








THE OFFSHORE ADVANTAGE

Trust. An entity created for the purpose of protecting and conserving
assets for the benefit of a third party, the beneficiary. A contract
affecting three parties, the settlor, the trustee and the beneficiary. A
trust protector is optional but recommended, as well. In the trust, the
settlor transfers asset ownership to the trustee on behalf of the benefi­
ciaries.

Trust deed. An asset protection trust document or instrument.

Trust indenture. A trust instrument such as a trust deed creating an
offshore trust.

Trust protector. A person appointed by the settlor to oversee the trust
on behalf of the beneficiaries. In many jurisdictions, local trust laws
define the concept of the trust protector. Has veto power over the
trustee with respect to discretionary matters but no say with respect to
issues unequivocally covered in the trust deed. Trust decisions are the
trustee's alone. Has the power to remove the trustee and appoint
trustees. Consults with the settlor, but the final decisions must be the
protector's.

Trustee. A person totally independent of the settlor who has the
fiduciary responsibility to the beneficiaries to manage the assets of the
trust as a reasonable prudent business person would do in the same
circumstances. Shall defer to the trust protector when required in the
best interest of the trust. The trustee reporting requirements shall be
defined at the onset and should include how often, to whom, how to
respond to instructions or inquiries, global investment strategies, fees
(flat and/or percentage of the valuation of the trust estate), anticipated
future increases in fees, hourly rates for consulting services, seminars
and client educational materials, etc. The trustee may have full
discretionary powers of distributions to beneficiaries.

Trust settlement document. See trust deed.

UBO. Unincorporated business organization.

UO. Unincorporated business organization.
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Appendix H: Business Terms and Abbreviations

Uniform Partnership Act (UPA). One of the uniform type of laws
adopted by some states or used as a baseline for other states.

United States (U.S.). Comprised of the 50 states, as well as the
District of Columbia, the Commonwealth of Puerto Rico, the Com­
monwealth of the Northern Mariana Islands, American Samoa, Guam,
the Midway Islands, the U.S. Virgin Islands and Wake Island.

UPA. See Uniform Partnership Act.

Upstreaming. The process of retaining earnings offshore through the
billing process.

URL. Universal resource locator on the World Wide Web. A combina­
tion of letters, numbers and punctuation that comprise and "address"
for a "home page."

U.S.c. United States Code (of statutes).

usn or US$. United States dollars.

u.S. person. Any person, including a foreign citizen, who resides in
the United States or is subject to the jurisdiction of the U.S. tax
system (regardless of where the person is situated worldwide).

Variable annuity. An annuity in which you select the investment
program that suits your future needs. The ultimate payback is a
function of how well your program performs during the intervening
period before the maturity of the annuity.

Vetting. It is the process used by the offshore consultant for qualify­
ing the prospective client to determine if he or she is a good candidate
for offshore asset protection; as in to "vet" the prospective client.

Web. The World Wide Web (WWW) of the Internet.

World Bank. Formed to be the bank lender and technical advisor to
the developing countries, utilizing funds and technical resources from
the member nations (the depositors). The headquarters are in Wash­
ington D.C.
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WWW. The World Wide Web of the Internet.
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